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Video Codec: Market snapshot

We are in a multi‑codec era.

Efficiency ≠ adoption. The best codecs are not the most deployed.

Latest generation codecs adoption is slow (Lack of new video formats, less pressure 
on the bandwidth: compression e3ciency seems less crucial).
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Next-gen codecs slow traffic growth and capex

~70-80% of Internet tra3c is video.

Bandwidth savings delay network expansion. Especially critical 
for mobile networks, which require substantial investments to 
manage the increasing load.

But limited power as adoption waits on broad playback/device 
support.

Why operators care

Net Zero Carbon 2040 Commitment.  
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Orange’s stakes on Video

Back VVC, keep multi‑codec Gexibility, 
continue improvements in 
standardization.

 Encourage the H.264 sunset expanding HEVC 
usage.

 Promote VVC and supports open innovation.

 Contribute to the development of VVC’s successor 
(current target ~2029–30). Complexity, 
consumption are key elements.

 Reassess with AV2/H.267 milestones and device 
support.

 Monitor end‑to‑end neural video codecs. While AI 
enhances efficiency, decoder complexity and 
reproducibility remain key challenges.
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Progress on video codecs in the 3GPP SA4 study on Media 
Aspects for 6G System

 Consensus on the reviewing of video codec 
requirements for 6G (planned to begin from 2030)

 Emphasizes the importance of 2D video codec 
compression efficiency

 Examines impact on:
 Network performance
 Service quality
 Sustainability

 Aims to facilitate the transition to advanced 
codecs

Note: The exact implications are still under discussion
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